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Investment and US Exports, Jobs, and RD: Implications for US Policy (Policy Analysesin International Economics):

It isnot in the USinterest to adopt tax and regulatory policies that would discourage global engagement by US
multinational corporations (MNCSs). Research presented in this book shows that the expansion of foreign affiliates of
US MNCsis positively associated with more production, greater employment, higher exports, and more research and
development (RD) in the United States. These findings suggest that less investment abroad by US firms would
weakenmdash;not strengthenmdash;the US economy. This analysis by no means implies that there are only winners
and no losers from outward investment. Changing patterns of MNC investment, like changing patterns of technology
and production more generally, contribute to job losses and dislocations for some workers and to new opportunities for
others. To benefit the US economy and US workers most broadly, the United States will want to search for waysto
strengthen the appeal of the United States as a base for the operations of international firms. High among the
recommendations to accomplish this, the United States should adopt aterritorial tax system, like the great majority of
developed countries.
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